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Taxes collected in 2017 

Taxes borne in 2017 

Taxes collected by Endesa in 2017 amounted to 

Euros 2,439 million. A major part of this total 

corresponds to taxes on products and services 

- primarily VAT -, which account for 61% of taxes 

collected. 

Endesa's total tax contribution in 2017 

amounted to Euros 4,195 million, with 42% 

of this total corresponding to taxes borne and 

58% to taxes collected.  

 

 

Total tax contribution in 2017 

Taxes borne by Endesa in 2017 amounted to 

Euros 1,756 million. A major part of this total 

corresponds to environmental taxes, which 

account for 54% of taxes borne. 

Among environmental taxes borne by Endesa, the 

main item is the tax on the value of electricity 

generated.  

Source: PwC 

Source: PwC 

Source: PwC 
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In relation to the size of its business, for every Euros 

100 of net revenues obtained by the Company, Euros 

21 are used in the payment of taxes. Of this 

amount, Euros 9 correspond to taxes borne and Euros 

12 to taxes collected. 

Endesa's Total Tax Contribution rate for 2017 is 

54%. In other words, taxes borne account for 54% of 

total income before all taxes borne for the purposes 

of the Total Tax Contribution. 

Total Tax Rate 2017 

66% of the value generated by Endesa has been 

paid in to the Public Treasury in the form of taxes 

borne and taxes collected. Of every Euros 100 of 

value generated by the group in 2016, Euros 66 

were therefore used in the payment of taxes. 
*Concept explained on page 29 

 

Tax contribution of Endesa with respect 
to turnover in 2017 

Distributed Tax Value* 2017 

Source: PwC 

Source: PwC 

Source: PwC 
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Total amount of payments 
made to Public 

Administrations 
Payments made by Endesa to Public 

Administrations in 2017, including 

payments in respect of the rates subsidy and 

energy efficiency charges and other 

regulatory payments, amounted to a total of 

Euros 4,307 million.  

Of every Euros 100 of taxes paid by Endesa 

worldwide, Euros 92 are paid in in Spain, this 

figure being indicative of the importance of 

Endesa's contribution in this country.  

Geographic distribution of the tax 
contribution in 2017 

Trend in TTC 2016-2017  

Endesa's Tax Contribution in Spain has 

increased by 3% with respect to 2016.  

This trend is attributable, to a 11% increase in 

taxes borne in relation to the previous year, 

due primarily to the amount of income tax, and 

a slight decrease, of 3%, in taxes collected.  
Source: PwC 

Source: PwC 

Source: PwC 
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purpose of this report 
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"Explaining 

clearly the value 

of Endesa's tax 

contribution is a 

priority for the 

Company from the 

transparency and 

Corporate Social 

Responsibility 

perspectives". 

Background and purpose 
of this report 
 

Purpose and scope of the report  
 

The aim of this report is to obtain and analyse the Total Tax 

Contribution data of Grupo Endesa (hereinafter Endesa or the 

Company) for 2017, taking into account all the territories in which the 

group is present, i.e.: Spain, Portugal, the Netherlands, France, 

Germany and Morocco.  

The data for 2017, and the analyses of contribution profiles and 

certain indicators have been compared with the equivalent data for 

2015 and 2016, and a study made of the trend reflected.  

The contribution made by major sectors of activity to the public purse 

in the jurisdictions in which they are present, and the way in which 

their tax contribution is distributed, are currently central topics of 

socio-economic debate. 

In this context, and as shown in the Group tax strategy document 

currently in force, the updated version of which was published on 19 

June 2017, compliance with the tax legislation in force at each given 

moment forms part of the principles on which Endesa’s corporate 

responsibility commitment is based, and the taxes it pays are one of 

the ways in which it contributes to the economic and social 

development of the society in which it operates.  

In line with the above mentioned, Endesa decided to publish, as from 

2014, breakdowns of its main tax payments in the countries in which 

it is present. This shows the importance the Group attaches to tax 

matters and the extent of its commitment to its main stakeholders.  

The information offered in this report makes it possible to identify, 

measure and communicate the business asset which is Endesa's tax 

contribution, so that it can have an effective impact on its 

reputational value, given the value it generates and passes on to 

society.  

In relation to it, this report aims to adopt a broader approach towards 

the concept of Corporate Social Responsibility, highlighting the value 

of the social function deriving from Endesa's tax contribution. 

The way in which the tax information provided in this report is set out 

intends to make it more versatile and facilitate its integration so that 

it can be presented in accordance with the different parameters 

required by different stakeholders. 



 

 

PWC/11 

 

The data compiled by PwC includes information received from 

Endesa, obtained from its own IT system and its internal working 

procedures. Our work has consisted of the analysis of the information 

supplied by Endesa and verification of the consistency of the trends 

and figures reflected. Their origin has been neither verified nor 

audited.    

In relation to the above, this report is based on the tax contribution 

figures provided as at 1 February 2018. Our fieldwork was concluded 

on 7 February 2018, and there could be significant events that have 

taken place since this date, which would not be reflected in this 

report. 
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TTC Methodology 
 
The Total Tax Contribution (hereinafter TTC) methodology measures 

the total impact of the payment of taxes by a company. This valuation 

takes into account the total contribution of taxes paid to different 

Administrations, either directly or indirectly, as a result of Endesa's 

economic activity.  

The key points to be borne in mind in relation to this methodology 

are: 

1. It distinguishes between those taxes that constitute a 
cost for Endesa and those taxes that it collects.     

 

Taxes borne are the taxes that Endesa has paid to the 

Administrations of the different States in which it operates. These 

are taxes that represent an actual cost for the Company, e.g. 

certain environmental taxes.  

 

Taxes collected are those that have been paid in because of 

Endesa's economic activity but which, apart from the related 

management expenses, imply no cost for the Company. 

These are nevertheless amounts which are paid into the public 

purse as a result of Endesa's economic activity and should 

therefore be taken into consideration when analysing its tax 

contribution. Taxes withheld on the earned income paid to 

workers are one example of what we refer to as a tax collected. 

They constitute tax revenues obtained by the Administration 

thanks to the economic value generated by Endesa. 

 

In this respect, the TTC methodology is consistent with the 

approach adopted by the OECD, which highlights the relevance of 

the role played by business groups in the taxation system, both as 

contributors of taxes which imply a cost ("Legal Tax Liability"), 

and as "collectors" of taxes on behalf of others ("Legal Remittance 

Responsibility"), as reflected in working paper no. 32. “Legal tax 

liability, remittance responsibility and tax incidence”1.  

 

                                                

1 http://www.oecd-ilibrary.org/docserver/download/e7ced3ea-
en.pdf?expires=1518608619&id=id&accname=guest&checksum=F8B98F3CB2D74B6C44A7DB
049DF7A63B 
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2. Since taxes are known by different names in different 
countries, taxes borne and taxes collected have been 
grouped into 5 main categories: 
 

(i) Profit Taxes 

This includes taxes borne on the 

income obtained by companies, such 

as corporate income tax, the tax on 

economic activities and taxes collected 

in the form of withholdings on 

payments made to third parties. 

 

(ii)  Property Taxes 

These are taxes levied on the ownership, sale, transfer or tenancy 

of property.  

 

(iii) Employment Taxes 

Taxes linked to employment comprise both taxes borne and those 

collected, including personal income tax withholdings on 

payments to employees and the social security contributions 

payable by both the employee and the company. 

(iv) Taxes on products and services 

These are indirect taxes levied on the production and 

consumption of goods and services, including VAT, customs 

duties, etc. 

(v) Environmental taxes     

Taxes levied on the supply, use or consumption of products and 

services which are considered to have an environmental impact. 

The classing of taxes as environmental is based on the definition 

agreed upon for the purposes of the harmonized statistical 

framework developed jointly, in 1997, by Eurostat, the European 

Commission, the Organization for Economic Cooperation and 

Development (OECD), and the International Energy Agency 

(IEA), according to which environmental taxes "are taxes whose 

base is a physical unit (or a proxy of a physical unit) of 

something that has a proven, specific, negative impact on the 

environment. All taxes on energy and transport are included and 

all value-added-type taxes are excluded".2  

                                                

2 https://stats.oecd.org/glossary/detail.asp?ID=6437 

Source: PwC 
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The Spanish National Institute of Statistics (INE) has also 

adopted this definition for the purpose of classing taxes as 

environmental3.  

 

3. It includes all tax payments made to Public 

Administrations. 

 

When considering the figures reflected in this report, it should be 

borne in mind that they include tax payments made to Public 

Administrations in respect of items which, given their 

characteristics, are in fact taxes even though, for historic or 

circumstantial reasons, they are not classed as such. 

In line with the philosophy adopted by the OECD in relation to the 

analysis of a country's tax burden, "social security 

contributions" made to different Administrations have also 

been taken into account in the above-mentioned data, since such 

contributions are obligatory in nature and generally make up an 

important part of a State's revenues. In Spain, the design of such 

payments means that they are charges rather than contributions 

and they are therefore clearly a form of taxation.  

This is indeed the conclusion reached in the Mirrlees Report4, 

which recommends the integration of taxes levied on earned 

income and social security charges when the latter are a form of 

taxation rather than being contributory in nature. 

Similarly, in the so-called "Lagares report", Social Security 

contributions are looked upon as a form of taxation, since they are 

taken into consideration in the analysis it offers for the purpose of 

reforming the Spanish tax system. It defines these payments as "a 

tax which is levied directly on employment revenues, although it is 

based on certain very specific criteria, and which has a crucial 

economic impact on occupation and employment in the Spanish 

economy". 

 

4. It can be tailored to the specific circumstances of the 

organisation. 

 

In relation to the composition of Grupo Endesa and the 

calculation of its overall TTC, it should be borne in mind that:  

                                                

3 http://www.ine.es/daco/daco42/ambiente/aguasatelite/metimpuestos.pdf 

4 The Mirrlees report, commissioned by the United Kingdom's IFS, was published in 2011 
following a four-year study under the title "Tax by Design, The Mirrlees Review". 

http://www.ifs.org.uk/mirrleesReview/design 
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This report takes into account 100% of the tax contribution made 

by companies whose accounts are consolidated with those of the 

parent company by the full consolidation method in Spain, and 

that made by companies established in other countries in which 

Endesa has a significant presence and for which it has been 

possible to obtain information.  

In this respect, the report published in relation to 2015 presented 

data on the TTC generated by Enel Green Power España 

separately from the overall TTC figure. It was included within the 

figure for "Total payments to Public Administrations", based on 

the shareholding percentage held that year (40%), under the 

heading "TTCs of Joint Venture entities".  

For the purposes of this report, the TTC figures for 2015 have 

been restated, including 100% of the contribution of Enel Green 

Power España as a tax contribution, to make the figures for 2015 

consistent with those for 2016 and 2017 so they can be compared. 

The figure reported in 2015 for Tax on Electricity collected has 

also been updated, since the amount published in the 2015 report 

was the Company's best estimate as at that date.  

In relation to the overall amount of payments to the 

Administration taken into consideration for the purposes of this 

study, a list of all Spanish taxes covered by this analysis is 

attached hereto for illustration purposes in the form of an 

appendix.  

It is to be noted that the heading "Corporate Income Tax"  in the 

section on profit taxes borne includes - in accordance with the 

criterion established by Endesa in its 2015 Sustainability Report5 - 

the year-end estimated amounts corresponding to payments to be 

made by Endesa, S.A. and the other entities controlled by it to 

Enel Iberia, S.L, which is the representative of the tax group and 

therefore the entity by which the relationship with the Public 

Treasury is ultimately maintained, since the requirements for 

formation of a consolidated tax group - pursuant to Law 27/2014 

of 27 November - are met.  In this respect, Corporate Income Tax 

accrued payable by Endesa to Enel would amount to Euros 375 

million in 2017, whereas Corporate Income Tax accrued payable 

by Enel to the Public Treasury for the period would amount to 

Euros 110 million.   

 

 

 

                                                

5
https://www.endesa.com/content/dam/enel-

es/home/sostenibilidad/portada/documentos/Informe-Sostenibilidad-2015.pdf  

https://www.endesa.com/content/dam/enel-es/home/sostenibilidad/portada/documentos/Informe-Sostenibilidad-2015.pdf
https://www.endesa.com/content/dam/enel-es/home/sostenibilidad/portada/documentos/Informe-Sostenibilidad-2015.pdf
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5. The special characteristics of Value Added Tax and 

equivalent taxes are taken into account. 

 

Value Added Tax (and equivalent taxes) are classed as a tax 

on products and services collected, and its amount reflects the net 

payments made by Endesa to the tax authorities of each of the 

jurisdictions in which it operates in the corresponding period.  

In view of the way in which VAT works, the figure presented in 

this respect for a particular country includes the positive amount 

paid in to the corresponding Treasury, arrived at by subtracting 

VAT deducted from VAT accrued. 

If in the overall calculation for the year for a particular country, 

the net figure arrived at by subtracting VAT deducted from VAT 

accrued is negative, owing to a refund, no figure is shown.  

On the other hand, amounts of VAT which are not recoverable 

because the continuation of the value chain through the charging 

of output tax is not possible, are regarded as a tax on products and 

services borne, since they represent a cost for the company. 

 

6. Other payments made to Public Administrations and 

other circumstances are also taken into consideration. 

 

In relation to the amount for total payments made to Public 

Administrations, this methodology also takes into account - in 

addition to the contribution of taxes - various non-tax payments 

made to public bodies of a regulatory nature, such as the rates 

subsidy or energy efficiency charges: 

 

(i) Energy efficiency: gas and electricity marketing 

companies are required, under the energy efficiency 

obligations system, to make an annual financial 

contribution to the national energy efficiency fund. 

This obligation is regulated by Royal Decree 8/2014 of 

4 July. 

(ii) Rates subsidy: certain companies within the 

electricity system are required by Law 24/2013 of 26 

December to contribute to the financing of the rates 

subsidy.  

Since these are not tax payments, strictly speaking, they have not 
been included as part of the Total Tax Contribution and are 
reported separately. 
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3. TTC of Endesa in 2017 
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º

Company ENDESA GROUP 31/12/2017

Economic data Amount (€M)

Revenues 20.057

Wages and salaries 676

Average number of employees 9.857

Income before tax 1.900

Income before tax borne 3.241

Total taxes borne 1.756                                  

Total taxes collected 2.439                                  

Total Tax Contribution 4.195

TTC indicators Percentage

1 TTC ratio 54%
2 TTC in relation to revenues 21%
2' Taxes borne in relation to revenues 9%
2'' Taxes collected in relation to revenues 12%
3 Tax value distributed to society 66%
4 Wages and salaries per employee 68.581

5 Taxes paid per employee 36.411

2017 2017

Taxes borne Million Euros Taxes collected Million Euros

Profit taxes 414                                   Income taxes 69                                   

Corporate income tax  (taxes paid to the tax group) 384                                           Withholdings on payments to non-residents (without PE) 45                                          

Tax on Economic Activities 29                                             Revenues from investment capital 24                                          

Other taxes 2                                               Withholdings on payments to non-residents

Property Taxes 66                                     

Tax on real property 65                                             Property Taxes -                                  

Other taxes 1                                                Revenues from property investments -                                         

Employment Taxes 127                                    Employment Taxes 232                                 

Employer's social security contribution 127                                           Withholdings on earned income 213                                         

Employee social security contributions 19                                           

Taxes on products and services 197                                    

Non-deductible VAT/IGIC -                                            Taxes on products and services 1.490                             
Tax on the utilization of airspace, soil and subsoil 162                                           VAT (Net position) 1.490                                     

Other public domain charges 35                                             

Environmental Taxes 952                                   Environmental taxes 648                                

Taxes on electricity - Taxes on electricity 546                                        

Tax on hydrocarbons 31                                             Tax on hydrocarbons 100                                        

Tax on value of electricity generation 354                                           Tax on coal 2                                             

Tax on nuclear fuels 135                                           

Hydraulic charge tax 29                                             

Tax on coal 165                                           

Other environmental taxes (regional) 44                                             

Tax on nuclear services 182                                           

Other taxes 12                                             

TOTAL 1.756 TOTAL 2.439

4.195                        

112                            

Rates subsidy 78                                      

Energy efficiency 29                                      

Other

Otros 5                                         

Total payments to Public Authorities 4.307

1 Total taxes borne / Income before taxes borne 

2 Total Tax Contribution  /Revenue

2' Taxes borne / Revenue

2'' Taxes collected / Revenue

3

4 Wages and salaries  / Number of employees 
5 Total taxes linked to employment  (borne and collected) / Average number of employees

TTC of Endesa Group in 2017
Endesa 2017 Report

Total Tax Contribution in Spain

Other regulatory payments

Tax borne and collected  /Total value distributed (regarded as the sum of: income after tax or shareholder value, wages and salaries, net interest, taxes borne and taxes collected)

 

TTC of Grupo Endesa in 
2017 
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Analysis of the total tax 
contribution in 2017 
 

 
 

 

 

 

 

Trend in total tax contribution 
 
The amounts taken into account for the purpose of analysing the 
trend in Total Tax Contribution over the years 2016 and 2017 include 
taxes borne and collected in all the territories in which Endesa 
operates. 
 
Chart 1: Evolution of Endesa's Total Tax Contribution 

 

 

 

The slight increase in Endesa's tax contribution in 2017 is explained 

primarily by the growth in taxes collected over the period 2016-

2017, which rose by 11 per cent. As is explained in the following 

subsection of this section, this is primarily due to an increase in the 

payment of income taxes.  

Endesa's Total Tax Contribution in the countries in which it is 

present amounted to Euros 4,195 million in 2017, with 92% of 

this figure corresponding to the contribution made in Spain. 

Of this, 42% corresponds to taxes borne which represent a cost for 

the group and the remaining 58% corresponds to taxes collected by 

the Group owing to the pursuit of its economic activity.  

Source: PwC 

Source: PwC 
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This increase has been neutralized slightly by the declining trend in 

taxes collected, which have fallen by 3 per cent over the period, 

despite the increase in the amount of income tax collected, which is 

composed primarily of withholdings on payments made to 

nonresidents and withholdings on revenues from investment capital, 

such as dividends.  
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Analysis of taxes borne in 2017 
 

Profile of taxes borne 
 

As has been indicated above, taxes borne by Endesa in 2017 

amounted to Euros 1,756 million.  

Chart 2: Types of taxes borne by Endesa in 2017 

 

Tax on value of electricity generation 354                

Tax on hydrocarbons 31                   

Tax on nuclear fuels 135                

Hydraulic tax charge 29                  

Tax on coal 165                
Other environmental taxes (regional) 44                  

Tax on nuclear services 182                

Otros impuestos  12                   

Total 952          

 

It is environmental taxes that feature most prominently, 

amounting to Euros 952 million and accounting for almost 54% of 

total taxes borne.   

The main environmental tax is the tax on the value of electricity 

generation, the cost of which amounted to Euros 354 million in 

2017. Others include the tax on nuclear fuel, coal tax, the nuclear 

services tax, the hydraulic charge and other regional and national 

environmental taxes.  

Profit Taxes accounted for 24% of total taxes borne by Endesa, 

amounting to Euros 414 million. This figure includes most notably 

the payments made to the tax group in respect of Corporate Income 

Tax.  

"Environmental 

taxes borne by 

Endesa amount 

to Euros 952 

million, 

accounting for 

54% of total 

taxes borne." 
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This is followed by taxes on products and services, which 

account for approximately 11% of total taxes borne by Endesa and 

consist primarily of the charges for the utilization of airspace, soil and 

subsoil (amounting to Euros 162 million), and other public domain 

charges such as those corresponding to the concession and regulation 

of dams (amounting to Euros 35 million). 

Employment Taxes account for 7% of Endesa's total tax 

contribution insofar as relates to taxes borne during the year. This 

amount comprises contributions amounting to Euros 127 million 

paid to the Social Security authorities (or similar bodies). 

On the other hand, property taxes, which include primarily the Tax 

on Real Property (followed in order of importance by works permit 

and license charges, the Tax on the Increase in Value of Urban Land 

and the Tax on Construction, Installations and Works), account for 

4% of total tax payments made by the Company corresponding to 

taxes borne and amount to Euros 66 million.     

Trend in taxes borne 

Taxes borne reflect an upward trend over the past year, having risen 
by approximately Euros 178 million, which represents an increase in 
relative terms of 11% in 2017 in relation to 2016.   

Chart 3: Evolution of taxes borne by Endesa 

 

More specifically, the main factor that gives rise to the increase in 

contribution in absolute terms coincides with the increase in the 

profit taxes category, which has risen by approximately Euros 131 

million, signifying an increase of 46% in relation to 2016. In this 

respect, Corporate Income Tax payments made to the tax group have 

risen as a result of the following factors: 

i) the increase of 11% in income before Taxes in 2017; 
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ii) the decrease, in relation to the previous year, in the 

application of tax incentives such as unrestricted depreciation; 

 

iii) the decrease in the application of tax credits against tax 

payable owing to the introduction, by Royal Decree-Law 

3/2016 of 2 December, of the limit on the application for the 

avoidance of international double taxation tax credit, which 

led to the using up, in the 2016 assessment, of the other 

incentives in respect of certain activities generated in prior 

years.   

Conversely, taxes on products and services have fallen by 14%, 
thereby mitigating the overall increase in taxes borne. This trend is 
due primarily to the decrease in the amount paid for the charge for 
the utilization of airspace, soil and subsoil.  

On the other hand, there have been no significant changes in the 
other amounts. Property Taxes have fallen by approximately 4%, 
whereas the associated environmental taxes have increased by 
9% in relation to 2016.  

Chart 4: Evolution of the profile of taxes borne by Endesa  

 

In terms of the evolution of the profile of taxes borne, it can be seen 

that environmental taxes continue to feature most prominently, 

despite a 1% decrease in their weight with respect to 2016. This is due 

primarily to the increase in the amount of taxes on income and the 

consequent increase in the weight corresponding to taxes borne, 

which has gone from 18% to 24%.  
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Analysis of taxes collected in 2017 

Profile of taxes collected 

Taxes collected in the year amounted to a total of Euros 2,439 

million, their profile being as shown below: 

Chart 5: Types of taxes collected by Endesa in 2017 

 

As can be seen from the above chart, the most important of the taxes 

collected by the Company during 2017 are the  taxes on products 

and services, which account for 61% of total taxes collected, 

amounting to Euros 1,490 million. 

This amount corresponds in its entirety to VAT collected and paid in 

by Endesa in the different territories being analysed, and is a 

reflection of its commercial activity, mainly in Spain and Portugal.  

Environmental taxes also feature prominently, accounting for 

27% of total taxes collected in 2017. Environmental taxes include 

most notably the tax on electricity, which is paid by Endesa in all 

the jurisdictions in which it operates, amounting to Euros 546 

million for the year, and the tax on hydrocarbons (Euros 100 

million for the year). 

On the other hand, it should be noted that employment taxes 

account for 10% of total taxes collected and correspond primarily to 

tax withholdings on payments of earned income to employees and 

payments made to the Social Security authorities on behalf of 

employees. 

Profit Taxes account for 2% of total taxes collected and correspond 

to withholdings on payments made to non-residents without a 

permanent establishment in Spain, and withholdings on dividend 

payments made in 2017.  

 

"Endesa paid in 

Euros 1,490 

million in VAT to 

the Public 

Administrations 

of the different 

territories in 

which it operates, 

which accounts 

for 61% of total 

taxes collected". 

Source: PwC 
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Trend in taxes collected 

Chart 6: Evolution of taxes collected by Endesa  

 

 

Taxes collected during 2017 have fallen in absolute terms by 
approximately Euros 64 million. This represents a slight decrease, 
of 3%, with respect to 2016.  

As can be seen from the above chart, there has been a 30% increase in 

profit taxes, primarily related to withholdings of Nonresident 

Income Tax on payments made by the Group to non-resident 

individuals or entities corresponding to dividends, the dividend paid 

in 2017 being 29% up on that paid in 2016.  

However, the relative importance of taxes on products and 

services, which have fallen by 7% with respect to the previous year, 

means that the overall trend in the taxes collected category is 

negative. This is due to the smaller volume of operations for VAT 

purposes in 2017, in comparison with 2016.  

On the other hand, there has been a slight increase - specifically of 6% 

- in the presence of environmental taxes, in comparison with 

collections of these taxes made in 2015. By contrast, employment 

taxes have fallen slightly, by approximately 4%. 

 

 

 

 

 

 

Source: PwC 
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Chart 7:    Evolution of the profile of taxes collected by Endesa 

 
 
This chart shows how the weighting of each group of taxes collected 
has evolved over the years 2015, 2016 and 2017. 

A comparison of the three years shows that Endesa's contribution 
profile has remained fairly uniform over this period. We nevertheless 
see a slightly increase in the weight corresponding to the collection of 
environmental Taxes, in relation to taxes on products and services. 

The weight corresponding to the collection of Taxes on products and 
services accounts for approximately 60% in the years analysed. The 
weight corresponding to environmental taxes has risen in relation to 
2016, to 27%. 
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TTC Indicators 

Total Tax Rate 

The total tax rate is an indicator of the cost represented by taxes 

borne in relation to profit obtained. 

The total tax contribution rate is calculated as the percentage of taxes 

borne with respect to profit before such taxes, based on the 

consolidated figures for Endesa's activity at global level. 

This is the rate used in the Paying taxes study carried out annually by 

the World Bank and PwC in order to measure the competitiveness of 

the tax systems of 189 countries, based on the PwC Total Tax 

Contribution methodology. According to the results of the 2018 

Paying Taxes report, the rate for Spain amounted to 46.9%.  

 

Chart 8: Total Tax Rate in 2017 

 

 

 

 

 

 

 
 
 
 
 
 

“In 2017, taxes 

borne which 

represent a 

direct cost for 

Endesa account 

for more than 

half of profit 

before all taxes 

borne”. 
Source: PwC 
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TTC with respect to turnover 
 

TTC with respect to turnover is an indicator that reflects the extent of 

the contribution made by the Company in relation to the size of its 

business. 

For Endesa, the average Total Tax Contribution rate in relation to net 

revenues averages at 21% for 2017. In other words, for every Euros 

100 of the Company’s turnover, Euros 21 are used to pay taxes, of 

which Euros 9 are taxes borne and Euros 12 are taxes collected.  

It is to be noted that this indicator has remained stable in relation to 

that calculated for 2015 and for 2016, which is consistent with the 

trend in TTC.    

9%

12%

21%

9%

12%

Borne

Collected

 

 

“Endesa pays in 

Euros 21 in 

taxes for every 

Euros 100 of net 

revenues, of 

which Euros 9 

represent a 

direct cost for 

thegroup”. 

Source: PwC 
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Tax value distributed to society 

According to the TTC methodology, the distributed value of a 

company is made up of the sum of the following elements: 

o Net interest 

o Wages and salaries (net of taxes collected on payments to 

employees) 

o Taxes (borne and collected)  

o Shareholder value (i.e. dividends, reserves, etc.) 

 

The distributed tax value ratio indicates the percentage of the 

total value generated by Endesa that is used to pay taxes borne and 

collected to Public Administrations. The distributed tax value is, in 

essence, a reflection of how Endesa contributes to society the 

economic value it generates. 

Item Amount (€) % 

Net interest 123,000,000.00 2% 

Wages and salaries (net of taxes 

collected on payments to 

employees). 

549,000,000 9% 

Taxes collected 2,439,271,108 38% 

Taxes borne 1,755,341,565 28% 

Income after taxes 1,473,000,000 23% 

Total 6,339,612,672.63 100% 

 

In 2017, the total distributed value amounted to Euros 6,339 

million, of which 4,195 million were paid to different public 

administrations in the form of taxes borne and collected. 

As can be seen from the chart, 66% of the value generated by Endesa 

benefits society through the payment of taxes borne and collected in 

the different territories in which it operates. 

 

 

“In 2016, 66% of 

the value 

generated by 

Endesa was 

used to pay 

taxes borne and 

collected” 
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Chart 9: Tax value distributed by Endesa in 2017 
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Taxes paid in respect of wages and 
salaries per employee  

Taxes paid in respect of wages and salaries per employee are an 

indicator that relates the level of employment to associated taxes.  

This indicator is calculated by dividing total taxes linked to 

employment (borne and collected) by the number of employees  

Chart 10: Trend in average salary and average taxes linked to 

employment in Endesa    

 

 

 

 

 

 

 

 

In 2017, Endesa paid in employment taxes totalling Euros 36,411 

per employee. Of this figure for employment taxes, Euros 23,527 

correspond to taxes collected on payments to employees and Euros 

12,884 to taxes borne by Endesa. 

In relation to the average salary paid by Endesa in the countries in 

which it operates, which amounted to Euros 68,581, employment 

taxes borne and collected by it in 2017 represented 53% of the 

average salary paid by the Group, which is very similar to the 

figure of 54% recorded for 2016.  

 

 

"Employment 

taxes borne and 

collected have 

remained 

constant over 

the period, in 

line with the 

figures for 

wages and 

salaries and the 

number of 

employees." 

Source: PwC 
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4. Comparative 
indicators 
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Corporate Income Tax 
Effective rate  
 
The benchmarks considered below for the purposes of comparison 

are: (i) the Corporate Income Tax effective rate of the companies that 

make up the IBEX 356 index; and (ii) a group of multinational 

companies in the gas and electricity sector at global level, i.e. 

comparing multinational companies which operate in different 

jurisdictions, in the years 2014, 2015 and 2016. 

On the one hand, we will analyse the effective tax rate ("ETR") and 

the factors affecting the difference between this rate and the nominal 

rate.  

Our methodology is based on the information publicly available; tax 

expense data is information which is published by companies in their 

consolidated annual accounts and this enables us to perform 

comparative analyses such as that contained in this section.    7 

 

 

 

 
 

 
                                                

6 According to composition of the index as at 31 December 2016 

7  Methodology described in appendix V. 
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1. Comparison of the ETR of Endesa with that of the 
IBEX 35 companies 
 

In relation to the effective tax rate (ETR), calculated as the ratio of 

Corporate Income Tax expense to income before taxes, the 

attached chart compares the effective tax rate of Endesa with the 

average effective tax rate of the IBEX 35 companies, taking into 

account all 35 companies making up this index, irrespective of 

whether they are in a loss-making or profit-making situation.  

 

Chart 11: Comparison of the ETR of Endesa with that of the IBEX 35 

companies 

 

 

The above chart shows that the average effective tax rate of the IBEX 

35 companies for 2016 is 25.6%, which is approximately 8% higher 

than the ETR of Endesa for the period, which amounts to 17.4%.    The 

fall in Endesa's effective tax rate is explained by the impact of the 

inclusion of net income by the equity method, plus the deductions and 

allowances generated.  

In any event, Endesa's average ETR for the period 2014-2016 

amounts to 21%. This is in line with the average rate of the IBEX 35 

companies for the period, which is 23%.  

“The average 

Effective Tax 

Rate of Endesa 

for the period 

2014-2016 was 

21%, in line 

with the 

average ETR 

of the IBEX 35 

companies for 

the same 
period." 



 

 

PWC/35 

 

 

2. Reconciliation between the nominal rate and the 
effective tax rate of Endesa compared with those 
of the IBEX 35 companies 

In relation to the difference between the nominal rate in 2016 (25%) 

and the effective tax rate (17.4%), indicated below are the factors 

affecting the ETR of both the IBEX 35 companies and of Endesa. 

The following chart shows the factors that are favourable to a 

reduction of the nominal rate (those with a negative impact are 

situated below 0%), and those that have an unfavourable impact 

(positive impact, above 0%).  

These factors are grouped into seven general categories, based on the 

descriptions provided by the companies in the reconciliation between 

book result and tax expense contained in the consolidated annual 

accounts    

Chart 12: Factors affecting the nominal tax rate 

 

As we can see, the factor with the greatest impact on Endesa's 
nominal tax rate is the "Other" category, which includes the effects of 
the integration of net income by the equity method and consolidation 
adjustments.  

In the Group's 2016 Report, it was stated that owing to the takeover of 
ENEL Green Power, S.L.U., it reversed the deferred tax liability of 
Euros 81 million which Endesa had recorded owing to the existence of 
undistributed earnings in ENEL Green Power España, S.L.U.  
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generated subsequent to the loss of control of such company in 2010, 
and which met the requirements for recognition. 

On the other hand, attention is drawn to the importance of tax 
incentives, which reduce the effective tax rate by 1.6 percentage 
points. This is due primarily to the Canary Islands Investment 
Reserve (RIC) mechanism, and other reductions and allowances 
generated in the year.    

In relation to the IBEX 35 companies, we can see that the item with 
the greatest impact on the reduction of the ETR are tax incentives, 
corresponding primarily to reductions available as incentives in 
respect of certain activities. Another salient feature is the impact of 
international operations, which account for an average increase of 1.7 
percentage points in the average effective tax rate of companies in the 
index.  

 

3. Comparison of the ETR of Endesa with that of the 
50 companies in the gas, electricity and water 
sector with the highest stock market 
capitalisation 

For the purposes of this comparative study, we have taken into 

account the following: 

 The 50 companies in the electricity, water and gas sector with 
the highest stock market capitalisation8.  

 We have used the publicly available information in the 
DataStream data base, updated as at 6 February 2017.  

 We have analysed the financial data of these companies for the 
years 2014, 2015 and 2016. 

 Such data have been compared with the information on 
Endesa provided to us for the purposes of this report.  

 

                                                

8  See Appendix V for a list of companies included.   
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Chart 13: Comparison of the ETR of Endesa with that of the 50 companies 

in the gas, electricity and water sector with the highest stock market 

capitalisation 

  

As we can see from the above chart, Endesa is below the average for 

the last three years compared, although it should be borne in mind 

that the comparable companies may operate in territories with a 

nominal tax rate higher than that applicable in Spain (25% in 2016).  

On the other hand, it can be seen that the year-to-year trend in the 

effective tax rate of Endesa is in line with the average trend over this 

period for the comparable companies.  
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Endesa’s tax contribution 
in economic and social 
terms 
For a better understanding of the size of Endesa’s contribution to 

society in 2017, we compare below its tax contribution to certain 

social variables and macroeconomic figures. 

Endesa's total tax contribution in 2017 amounted to 

Euros 4,195 million, which is equivalent to… 
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5. Other payments made 
to Public Administrations 
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Other payments made to 
Public Administrations  
 
In addition to its Total Tax Contribution, it should be noted that 
Endesa makes other contributions to Public Administrations in the 
jurisdictions in which it operates. These include, among others, the 
regulatory payments to the national energy efficiency fund 
and contributions towards the funding of the rates subsidy.  
 
During 2017, payments made by Endesa to different Public 
Administrations have amounted to Euros 112 million, showing a 7% 
increase in relation to the previous year. A breakdown is provided 
below: 
 
(i) Energy efficiency: being classed as a gas and electricity 

supply company, Endesa is required under the energy 

efficiency obligations systems to make an annual financial 

contribution to the national energy efficiency fund in 

accordance with Royal Decree 8/2014 of 4 July. In 2017, the 

relevant payments totalled Euros 29 million.  

 

(ii) Rates subsidy: in 2017, Endesa paid in a contribution of 

Euros 78 million towards the financing of the rates subsidy, 

a mechanism regulated by Law 24/2013 of 26 December, 

which imposes this funding obligation on certain companies 

within the electricity system. The above included a rates 

subsidy contribution of Euros 5 million paid to the 

Portuguese Public Administration.  

 

(iii) Other: Endesa pays the French administration contributions 

intended to finance pensions in the electricity and gas sector 

(Contribution Tarifaire d´Acheminement). These 

contributions, which are paid directly to a government entity, 

amount to Euros 5 million.  

“Endesa has 

contributed to 

the 

Administrations 

under which it 

operates with 

regulatory 

payments 

amounting to 

Euros 112 

million” 
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6. Appendices 
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Spain Portugal Other (1) TOTAL

1.745 0 10 1.756

2.126 130 183 2.439

3.871 130 193 4.195

TTC percentage 92,28% 3,10% 4,60% 99,98%

España Portugal Other (1) TOTAL

73           5              -                  78                 
-          
29           -           -                  29                 

Other -          -           5                     5                   

102       5             5                    112              

3.973    135        198               4.307          

(1)  "Other" relates to ENDESA'S presence in Netherlands, Morocco, Germany and France.

TOTAL PAYMENTS MADE TO PUBLIC AUTHORITIES 

Other regulatory payments 

Rates subsidy

Energy efficiency 

Total other payments to public authorities 

Total Tax Contribution

Total payments made to public authorities

Summary Endesa Group 2017

Country

Taxes borne

Taxes collected

 

Appendix I: 2017 global 
summary 
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Appendix II: Endesa TTC 
Report 2016 
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Appendix III: Endesa TTC 
Report  
20151 

 

 

 

 
 
 
 

 
1 For the purposes of this report, we have restated the Total Tax Contribution figures for 2015 to include as a tax contribution 100% of the taxes paid by 
Enel Green Power España, to facilitate comparison with the figures for 2016. The figure reported for the Tax on Electricity has also been adjusted, since 
the amount published in the 2015 report was the company's best estimate as at that date.  
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Appendix VI: List of taxes 
 

T ipo de Im puestos Im puestos estatales Im puestos autonóm icos Im puestos m unicipales Im puestos soportados Im puestos recaudados Alcance

"Profit"

1 Impuesto sobre Sociedades ✔ ✔ ✔

2 Retenciones sobre rentas obtenidas por no residentes ✔ ✔ ✔

3 Retenciones sobre rentas del capital mobiliario ✔ ✔ ✔

4 Impuesto sobre Activ idades Económicas ✔  ✔ ✔

"Property "

5 Impuesto sobre Bienes Inmuebles ✔  ✔ ✔

6 Impuesto sobre el incremento de valor de los terrenos de naturaleza urbana ✔  ✔ ✔

7 Impuesto sobre Construcciones, Instalaciones, y  Obras ✔  ✔ ✔

8 Retenciones sobre rentas procedentes del arrendamiento de inmuebles urbanos ✔ ✔ ✔

9
Retención sobre las rentas procedentes de la enajenación, por parte de personas no residentes en 

España, de inmuebles situados en territorio español 
✔ ✔ ✔

"People"

10 Retenciones derivadas de los rendimientos del trabajo ✔ ✔ ✔

11 Retenciones sobre rentas procedentes de activ idades económicas y  profesionales ✔ ✔ ✔

12 Retenciones sobre rentas del capital mobiliario ✔ ✔ ✔

13 Retenciones sobre ganancias patrimoniales ✔ ✔ ✔

14 Seguridad Social a cargo de la Empresa ✔ ✔ ✔

15 Seguridad Social pagada en nombre de los trabajadores ✔ ✔ ✔

"Products and services"

16 Impuesto sobre el Valor Añadido ✔ ✔ ✔

17 Impuesto General Indirecto Canario ✔ ✔ ✔

18 Impuesto sobre la Producción, los Serv icios y  la Importación (IPSI) ✔  ✔ ✔

19 Arancel aduanero ✔ ✔ ✔

20 Impuesto sobre transmisiones patrimoniales onerosas y  actos jurídicos documentados ✔ ✔ ✔

21 Operaciones societarias ✔ ✔ ✔

22 Actos jurídicos documentados ✔ ✔ ✔

23 Impuesto sobre Vehículos de Tracción Mecánica ✔  ✔ ✔

24 Impuesto Especial sobre Determinados Medios de Transporte ✔ ✔ ✔

25 Impuestos especiales de fabricación ✔ ✔ 

26 Impuesto especial sobre la Cerveza ✔ ✔ 

27 Impuesto especial sobre el Vino y  Bebidas Fermentadas ✔ ✔ 

28 Impuesto especial sobre Productos Intermedios ✔ ✔ 

29 Impuesto especial sobre el Alcohol y  Bebidas Derivadas ✔ ✔ 

30 Impuesto especial sobre Hidrocarburos ✔ ✔ ✔

31 Impuesto espeical sobre las Labores del Tabaco ✔ ✔ 

32 Impuesto especial sobre la Electricidad ✔ ✔ ✔

33 Impuesto sobre primas de seguro ✔ ✔ 

34 Impuesto sobre activ idades del juego ✔ ✔ 

35 Impuesto sobre Gastos Suntuarios. Cotos de caza y  pesca ✔  ✔ 

36 Tasa por utilización privativa o aprovechamiento especial del dominio público local ✔  ✔ ✔

37 Tasa de telecomunicaciones ✔ ✔ 

38 Tasa por reserva del espacio público radioeléctrico ✔ ✔ 

39 Tasa por prestación de serv icios urbanísticos ✔  ✔ 

40 Tasa de vados ✔  ✔ 

41 Tasas aeroportuarias ✔ ✔ 

42 Tasa por numeración telefónica

43 Impuesto sobre Aprovechamientos Cinegéticos ✔ ✔ 

"Planet"

44 Impuesto sobre el desarrollo de determinadas activ idades que inciden en el medioambiente ✔ ✔ ✔

45 Impuesto sobre depósito de Residuos ✔ ✔ 

46 Tasa por prestación del serv icio de gestión de Residuos Urbanos ✔  ✔ 

47 Canon de saneamiento ✔ ✔ 

48 Canon de mejora ✔  ✔ 

49 Impuesto sobre emisión de gases a la atmósfera ✔ ✔ 

50 Impuesto sobre vertidos a las aguas litorales ✔ ✔ 

51 Impuesto sobre depósito de residuos radiactivos ✔ ✔ 

52 Impuesto sobre depósito de residuos peligrosos ✔ ✔ 

53 Impuesto sobre Instalaciones que incidan en el Medio Ambiente ✔ ✔ ✔

54 Tasa de zanjas, calas y  calicatas ✔  ✔ 

55 Gravamen de protección civ il ✔ ✔ ✔

56
Impuesto sobre el impacto v isual producido por los elementos de suminitro de energía eléctrica y  

elementos fijos de redes de comunicaciones telefónicas o telemáticas
✔ ✔ 

57 Impuesto sobre el impacto medioambiental causado por determinadas activ idades ✔ ✔ ✔

58

Impuesto sobre la afección medioambiental causada por determinados aprovechamientos del 

agua embalsada, por los parques eólicos y  por las instalaciones de transporte de energía eléctrica 

de alta tensión
✔ ✔ 

59 Otras tasas no especificadas anteriormente ✔  ✔ ✔

60 Otros pagos y  contribuciones con las Administraciones Públicas ✔  ✔ ✔
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NAME COUNTRY

1 ENGIE (GDF SUEZ) FRANCE

2 EDF FRANCE

3 ENEL ITALY

4 NATIONAL GRID UNITED KINGDOM

5 DUKE ENERGY UNITED STATES

6 IBERDROLA SPAIN

7 NEXTERA ENERGY UNITED STATES

8 ENDESA SPAIN

9 DOMINION RESOURCES UNITED STATES

10 E ON GERMANY

11 SOUTHERN UNITED STATES

12 EXELON UNITED STATES

13 AMER.ELEC.PWR. UNITED STATES

14 SSE UNITED KINGDOM

15 SEMPRA EN. UNITED STATES

16 RWE GERMANY

17 KOREA ELECTRIC POWER KOREA (SOUTH)

18 FORTUM FINLAND

19 PG&E UNITED STATES

20 PPL UNITED STATES

21 CLP HOLDINGS HONG KONG

22 PUB.SER.ENTER.GP. UNITED STATES

23 EDISON INTL. UNITED STATES

24 POWER ASSETS HOLDINGS HONG KONG

25 CONSOLIDATED EDISON UNITED STATES

26 CHEUNG KONG INFR.HDG. HONG KONG

27 XCEL ENERGY UNITED STATES

28 EDP ENERGIAS DE PORTUGAL PORTUGAL

29 ORIGIN ENERGY (EX BORAL) AUSTRALIA

30 EVERSOURCE ENERGY (NORTHEAST UTILITIES)UNITED STATES

31 FIRSTENERGY UNITED STATES

32 ENEL GREEN POWER ITALY

33 ENTERGY UNITED STATES

34 DTE ENERGY UNITED STATES

35 CHINA RES.POWER HDG. HONG KONG

36 NRG ENERGY UNITED STATES

37 RED ELECTRICA CORPN. SPAIN

38 TERNA RETE ELETTRICA NAZ ITALY

39 AES UNITED STATES

40 WISCONSIN ENERGY UNITED STATES

41 CENTERPOINT EN. UNITED STATES

42 ENBW ENGE.BADEN-WURTG. GERMANY

43 CALPINE UNITED STATES

44 AMEREN UNITED STATES

45 CHUBU ELEC.POWER JAPAN

46 KANSAI ELECTRIC PWR. JAPAN

47 CMS ENERGY UNITED STATES

48 AGL ENERGY AUSTRALIA

49 SCANA UNITED STATES

50 PEPCO HOLDINGS UNITED STATES

Appendix V: List of the 50 
gas, electricity and water 
companies with the 
highest stock market 
capitalisation  
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Appendix VI: Methodology 
used in the comparative 
analysis of effective 
Corporate Income Tax rates 

 

The analysis has been based on the information publicly available for 

the sample made up of the IBEX 35 companies and the 50 gas, 

electricity and water companies with the highest stock market 

capitalisation, no direct contact having been made with any of these 

companies.  

The effective rate of taxation for Corporate Income Tax purposes 

(ETR), has been calculated as the ratio of Corporate Income Tax 

expense to Income before Taxes, with both of these figures being 

obtained from the consolidated income statement for the year.  

The average figure for the last three years for which data is available 

(2014, 2015, and 2016) has been used, as well as the upper and lower 

quartiles, to illustrate the findings: 

• Adjusted arithmetical average 

Our findings in relation to the individual analyses of the companies 

are based on a statistical analysis of ETRs. In this type of analysis, 

there are generally elements that distort the average, such as non-

recurring transactions or exceptional items, and these must be 

eliminated to draw reasonable conclusions from the sample studied.  

• Quartiles 

The upper (75%) and lower (25%) quartiles are also calculated for the 

sample of companies, indicating the results obtained. This facilitates 

identification of the range of average results within which the 

majority of the companies are situated.  
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